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The Company has filed all reports required to be filed by Section 17 of the SRC and SRC 

Rule 17 thereunder or Section 11 of the RSA Rule 11(a)-1 thereunder and Sections 26 and 141 of 
the Corporation Code of the Philippines during the preceding 12 months. The Company has not 
been subject to such filing requirements for the past 90 days. 
 
 The aggregate market value of the voting stock held by non-affiliates of the Company as 
of December 29, 2009 was P8,423,200,464.66. 
 

 

Business and General Information 

 
Business 
 

Lepanto was incorporated in 1936 and until 1997 was operating an enargite copper mine located in 
Mankayan, Benguet. Lepanto shifted to gold bullion production in 1997 through its Victoria Project. 
Lepanto continues to produce gold from its Victoria and Teresa operations, both located in Mankayan, 
Benguet. 

 
The only raw material component of Lepanto’s products is the ore that it mines. Its ore 

reserves, per the attached Certification as of January 1, 2010 (Exhibit “F”), were 0.47 million oz. 
gold from the Victoria and Teresa Orebodies and 0.57 million oz. of gold and 251.11 million lbs. 
copper from the Enargite, or a total of 1.05 million oz. gold and 251.11 million lbs. copper as 
certified by Engr. Augusto C. Villaluna, the Company’s Senior Vice President for Operations, a 
Competent Person as the term is defined in the Philippine Mineral Reporting Code. 

 
The Company’s revenues (100%) for the last 3 years (2006-2008) came from its sales of 

gold in bullion and copper concentrate. Under the contract with Heraeus Ltd., a Hongkong based 
refinery, the Company ships gold bars to the said buyer on a weekly basis, more or less. The 
contract has provisions regarding assay, manner of delivery, weighing and sampling, settlement/ 
payment, pricing and refining charges. The Company also had contracts with Trafigura Beheer, 
B.V. Amsterdam, a metals trader based in New Jersey, U.S.A. and Shanghang County Jinshen 
Trading Co., a metals trader based in Fujian, China, for the sale of copper concentrate. The 
contracts had provisions regarding assaying, pricing, weighing, sampling, payable metals and 
refining/smelting charges. 

 
 The following schedule indicates the percentage of Sales and Net Income contributed by 

foreign sales in the last three years: 
 

 Percentage of Sales Contributed by Foreign Sales: 
 

    2007  2008  2009 
  

              Hongkong      87.02     45.22    97.37 
Canada         1.19         2.15     - 
Peru         5.23       18.01      - 
China         0.41    34.62     - 
Others         6.23      -      2.63 

 -------   --------   ---------  
 100%    100%   100% 

 
































































































































































































